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The Honorable Mayor and

'_Town Council-

Sprmgdale Utah

We have audrted the accompanymg ‘financial statements of the governmental activities, the busmess -type
activities, each major fund, and the aggregate remaining fund information of the Town of Springdale,

" Utah, as of and for the year-ended June 30, 2006, which collectively compuse the Town’s basic financial
 stateménts as listed in the table of contents. These basic-financial statements are the’ responsibility of the
- Town.of Springdale’s management. Our responsibility-is to express opinions on these basic financial

statements based on our audlt

'We conduéted our audit in accordance with auditing standards generally accepted in the United States of

America and the standards applicable to financial audits contained in ‘Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform

_ the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement.. An audit includes examining, on a test basis, evidence supporting the amounts and

disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made- by management, as well as evaluating the overall fmancral statement ‘
presentatlon We believe that our audlt prov1des a reasonable basis for our oplmon ‘

In our oplmon the ﬁnancral statements referred to above present falrly, in all material respects the |

- respective financial posrtron ‘of the'governmental activities, the business-type activities, each major fund,
~ and the aggregate remaining fund information of the Town of Springdale as of June. 30, 2006, and the

respective changes in financial position and cash flows, where applicable, thereof and the respective

* budgetary comparison for the general fund for the year then ended in conformity with accounting
e ,prmcrples generally accepted in the United States of America. ‘

In accordance w1th Goverriment Audztmg Standards, we have also issued our report dated November 22,
20006, on-our consrderatron of the Town of Springdale’s internal control structure over financial reporting
and on our tests of its comphance with certain provisions of laws, regulations, contracts, and grant

‘agreements and other matters. The purpose of that report is to describe the scope of our testing of internal-
~ control over fmancral reporting and compliance and the results of that testing, and not to provide an

opinion on the internial control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Govemment Auditing Standards and should be consrdered in

' assessmg the results of our audit.
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CEDAR PROFESSIONAL PLAZA 63 SoutH 300 East, Suite 100 590 W. MesquIitE BLvp., SuITE 2(51 .
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Fax (435) 867-611 1 Fax (435) 628-3668 Fax (702) 346-3464
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" The Management s Discussion and Analysis on pages 3-9, is not a required part of the ba51c fmancml
statements but is supplementary information. requrred by accounting prmcnples generally accepted in the
" United States-of Anierica. We have applied certain hmtted procedures which consisted principally of

“inquiries of management regarding the methods.of measurement and presentatlon of the supplementary
. mformatxon However we did not audlt the 1nformat10n and express no oplmon on it.

' Our audit was conducted for: the purpose of formmg opinions on the ﬁnancral statements that collectively

B comprise the Town of Sprmgdale s basic financial statements. The accompanymg combining statements

listed in the table of contents are presented for purposes of additional analyms and are not a required part

of the basic financial statements of the Town of Springdale, Utah. "Such information has been subjected
to the audltmg procedures applied in the audit of the basic financial statements and, in our opinion, is
~ fairly stated, in all material respects, in relation to the basic financial staterients taken as a whole.- The
. supplementary information section has net been subjected to the auditing procedures applied in the audit
* of the basrc ﬁnancral statements and, accordmgly, we express no oplmon on it. :

%u *Bawéacﬁ “q WC,,‘, PLLc

HINTON, BURDICK HALL & SPEKER PLLC
-November 22 2006 ' ‘




MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the Town of Springdale (Town), we offer readers of the Town’s financial statements
this narrative overview and analysis of the financial activities of the Town for the fiscal year ended June
30, 2006. Please read it in conjunction with the accompanying basic financial statements.

FINANCIAL HIGHLIGHTS

e Total net assets increased by $574,000 which resulted in total assets in excess of total liabilities (net

assets) of $5.39 million at the close of the fiscal year.

Taxes and other governmental revenues exceeded expenses by $98.,936.

Total business-type revenues exceeded expenses by $389,876.

Total revenues from all sources were $1.9 million.

The total cost of all Town programs was $1.24 million

The General Fund reported excess revenues over expenditures of $19.855.

Actual resources received in the General Fund were more than the final budget by $17,611 while

actual expenditures were $39,199 less than the final budget.

e At the end of the current fiscal year, unreserved fund balance for the General Fund was $701,964 or
75.8% of total General Fund expenditures, excluding transfers. .

e Total reserved fund balance in the Capital Projects funds at the close of the year is $183,196.

At the end of the current fiscal year there was $422,561 due to the General fund $313,894 payable by
the Water fund $28,667 payable by the Sewer fund $22,819 payable by the Irrigation fund and
$80,000 payable by the Parks fund.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The three components of the financial
statements are: (1) Government-wide financial statements which include the Statement of Net Assets and
the Statement of Activities. These statements provide information about the activities of the Town as a
whole. (2) Fund financial statements tell how these services were financed in the short term as well as
what remains for future spending. Fund financial statements also report the Town’s operations in more
detail than the government-wide statements by providing information about the Town’s most significant
funds. (3) Notes to the financial statements.

Reporting the Town as a Whole
The Statement of Net Assets and the Statement of Activities (Governmeht-wide)

A frequently asked question regarding the Town’s financial health is whether the year’s activities
contributed positively to the overall financial well-being. The Statement of Net Assets and the Statement
of Activities report information about the Town as a whole and about its activities in a way that helps
answer this question. These statements include all assets and liabilities using the accrual basis of
accounting, which is similar to the accounting used by most private-sector companies. All of the current
year’s revenues and expenses are taken into account regardless of when cash is received or paid.

These two statements report the Town’s net assets and changes in them. Net assets, the difference

_between assets and liabilities, are one way to measure the Town’s financial health, or financial position.

Over time, increases or decreases in net assets are an indicator of whether the financial health is
improving or deteriorating. However, it is important to consider other non-financial factors such as




-changes in the Town’s property tax base or condition of the Town’s roads to accurately assess the overall
health of the Town

The Statement of Net Assets and the Statement of Activities, present information about the following:

* Government activities — All of the Town’s basic services are considered to be governmental activities

' including general government, public safety, public works, culture and recreation, community
development and interest on long-term debt. Property taxes, sales tax, resort tax, intergovernmental
revenues and charges for services finance most of these activities.

b

* Proprietary activities/Business type activities — The Town charges a fee to customers to cover all or
most of the cost of the services provided.

Reporting the Town’s Most Significant Funds
Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds—not the
Town as a whole. Some funds are required to be established by State law and by bond covenants.
However, management establishes many other funds which aid in the management of money for
particular purposes or meet legal responsibilities associated with the usage of certain taxes, grants, and
other money. The Town’s two major Kinds of funds, governmental and proprietary, use different
accounting approaches as explained below. '

* Governmental funds — Most of the Town's basic services are reported in governmental funds.
Governmental funds focus on how resources flow in and out with the balances remaining at year-end
that are available for spending. These funds are reported using an accounting method called the
modified accrual accounting method, which measures cash and all other financial assets that can
readily be converted to cash. The governmental fund statements provide a detailed short-term view of

- the Town’s general government operations and the basic services it provides. Government fund
information shows whether there are more or fewer financial resources that can be spent in the near
future to finance the Town’s programs. We describe the relationship (or differences) between
governmental activities (reported in the Statement of Net Assets and the Statement of Activities) and

governmental funds in a reconciliation included with the Basic Financial Statements and in footnote
5 :

* Proprietary funds - When the Town charges customers for the services it provides, these services are
generally reported in proprietary funds. Proprietary funds are reported in the same way that all
activities are reported in the Statement of Net Assets and the Statement of Activities.




GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time as a useful indicator of the Town’s financial position. The Town’s
combined assets exceed liabilities by $4.8 million as of June 30, 2006 as shown in the following
condensed statement of net assets. The Town has chosen to account for its water and sewer operations in

enterprise funds which are shown as Business Activities.

Current and other assets
Capital assets
Total assets
Long-term liabilities outstanding
Other liabilities
Total liabilities
Net assets:
Invested in capital assets, net
of related debt
Restricted
Unrestricted

Total net assets

Governmental Activities

Springdale Town
Statement of Net Assets

Governmental

Business-type

Activities Activities

2006 2005 2006 2005
$1,125,349 $ 1,091,859 . $ 1,365,711 $ 350,754
1,257,427 1,161,993 5,139,856 4,346,425
2,382,776 2,253,852 6,505,567 4,697,179
490,000 581,000 2,525,644 1,398,324
146,181 25,192 331,761 126,096
636,181 606,192 2,857,405 1,524,420
767,427 -580,993 3,304,128 2,948,101
266,619 346,438 166,363 213,550
712,549 720,229 171,671 11,108
$ 1,746,595 $ 1,647,660 $ 3,648,162 $3,172,759

The cost of all Governmental activities this year was $936,400. As shown on the statement of Changes in
Net Assets on the following page, $102,775 of this cost was paid for by those who directly benefited from
the programs; $40,406 was subsidized by grants received from other governmental organizations for both
capital and operating activities. Overall governmental program revenues, including intergovernmental aid
and fees for services were $143,181. General taxes, impact fees, and investment earnings totaled

$892,155.

The Town’s programs include: General Government, Public Safety, Public Works, Parks & Recreation
and Community Development. Each program’s revenues and expenses are presented below.




Springdale Town

Changes in Net Assets
Governmental Business-type
Activities Activities
2006 2005 2006 2005
Revenues:
Program revenues: 7
Charges for services $ 102,775 $ 103,428 $ 597,453 $ 578,097
Operating grants and .
contributions 27,056 19,939 - -
Capital grants and '
contributions 13,350 138,078 85,527 -
General revenues: '
Taxes 1,023,450 938,953 - -
Impact fees 21,000 45,109 © 47,365 73,345
Grants and contributions not ' :
~ restricted to specific programs - - - -
Other (152,295) 20,213 238,185 26,805
Total revenues 1,035,336 1,265,720 968,530 678,247
Expenses:
General government 356,203 318,823 ' - -
Public safety 270,207 254,769 - -
Public works 76,391 68,466 - -
Parks and recreation 75,084 82,329 ‘ - -
Community development 133,052 72,482 - -
Interest on long-term debt 25,463 23,199 - ‘ -
Water - - 256,427 249,482
Sewer : - - 164,798 175,807
Trrigation - - 35284 -
Building Authority - : - 36,618 -
Total expenses 936,400 820,068 493,127 425,289
Increase in net assets 98,936 445,652 475,403 252,958
Net assets, beginning 1,647,659 ‘ 1,202,008 3,172,759 2,919,801
Net assets, ending $1,746,595 $ 1,647,660 $ 3,648,162 $3,172,759

Total resources available during the year to finance governmental operations were $2.68 million
consisting of Net assets at July 1, 2004 of $1.6 million, program revenues of $143,181 and General
Revenues (including transfers) of $892,115. Total cost of Governmental Activities during the year was
$936,400; thus Governmental Net Assets were increased by $98,935 to $1.7 million.




The following graphs compare program expenses to program revenues and provide a breakdown of
revenues by source for all governmental activities:

Expenses and Program Revenues - Governmental Activities
(in Thousnnds)

$250

$200

$150

$100

General govemment Public safety Public works Parks and recreation Community
development

Revenue By Source - Governmental Activities
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Business Type Activities

Net assets of the Business Type activities at June 30, 2006, as reflected in the Statement of Net Assets
were $3.6 million. The cost of providing all Proprietary (Business Type) activities this year was
$493,127. As shown in the statement of Changes in Net Assets, the amounts paid by users of the system
were $597,453 and there were $85,527 subsidized by capital grants and contributions. Interest earnings,
transfers, and other revenues were $285,550. The Net Assets increased by $475,403.

Expehses and Program Revenues - Business- type Activities
(in Thousands)
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General Fund Budgetary Highlights

The final appropriations for the General Fund at year-end were $39,199 more than actual expenditures.
Actual revenues were more than the final budget by $17,611. Budget amendments and supplemental
appropriations were made during the year to prevent most budget overruns and to increase appropriations
for unanticipated expenditures after adoption of the original budget.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

The capital assets of the Town are those assets that are used in performance of Town functions including
infrastructure assets. Capital Assets include equipment, buildings, land, park facilities and roads. At the
end of fiscal year 2005, net capital assets of the-government activities totaled $2.25 million and the net
capital assets of the business-type activities totaled $5.1 million. Depreciation on capital assets is
recognized in the Government-Wide financial statements. (See note 5 to the financial statements.)

Debt

At year-end, the Town had $490,000 in governmental type debt, and $2.5 million in proprietary debt. The
debt is a liability of the government and amounts to $4,335 per capita. During the current fiscal year, the
Town’s total debt increased by $997,096. (See note 6 to the financial statements for detailed descriptions.)

NEXT YEAR’S BUDGET AND ECONOMIC FACTORS

In considering the Town Budget for fiscal year 2006/2007, the Town Council and management were
cautious as to the growth of revenues and expenditures. Overall General Fund operating expenditures
were budgeted so as to contain costs at the same level as fiscal year 2005/20006.

CONTACTING THE TOWN’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors
with a general overview of the Town’s finances and to show the Town’s accountability for the money it
receives. If you have questions about this report or need additional financial information, contact the
Town of Springdale, P.O. Box 187, 84767 or call (435) 772-3434.
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TOWN OF SPRINGDALE
Statement of Net Assets
June 30, 2006
. Governmental Business-type
Activities Activities Total
Assets
Cash and cash equivalents $ 313,288 $ 754,290 $ 1,067,578
Receivables (net of allowance) 16,855 78,694 95,549
Internal balances 342,561 (342,561) -
Prepaids 171 - 171
Deferred Charges 10,585 60,674 71,259
Temporarily restricted assets: )
Cash and cash equivalents 441,889 814,614 1,256,503
Capital assets (net of accumulated depreciation):
Land 103,500 132,444 235,944
. Buildings 477,299 - 477,299
I‘mﬁrovements 210,123 702,876 912,999
Furniture and fixtures . 18,240 - 18,240
Machinery and equipment 27,597 71,858 99,455
Computer equipment 1,318 - 1,318
Automobiles and trucks 15,610 14,603 30,213
Infrastructure 215,660 - 215,660
Water rights - 121,000 121,000
Distribution system - 3,305,016 3,305,016
Construction in progress 188,080 792,059 980,139
Total assets 2,382,776 6,505,567 8,888,343
. Liabilities
Accounts payable and other current liabilities 146,181 229,221 375,402
Deferred revenue - 101,097 101,097
Customer deposits - 1,443 1,443
Noncurrent liabilities: ‘
Due within one year - . 93,000 79,164 172,164
Due in more than one year 397,000 2,446,480 2,843,480
‘ Total liabilities 636,181 2,857,405 3,493,586
Net Assets
Invested in capital assets, net of
related debt 767,427 3,304,128 4,071,555
Restricted for:
Debt service - 166,363 166,363
Capital projects 183,196 - 183,196
Other purposes 83,423 - 83,423
Unrestricted 712,549 177,671 890,220
Total net assets $ 1,746,595 $ 3,648,162 $

5,394,757

The accompanying notes are an integral part of the financial statements.
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The accompanying notes are an integral part of the financial statements.
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TOWN OF SPRINGDALE
Balance Sheet
Governmental Funds
June 30, 2006
Other Total
General Parks Governmental Govemmental
- Fund Fund Funds Funds
Assets
Cash and cash equivalents $ 313288 $ - $ - $ 313288
Receivables (net of allowance) 4,327 - 4,327
Due from other governments 12,528 - - 12,528
Due from other funds 422,561 - - 422,561
Prepaid expenses 17t - - m
Restricted cash and cash equivalents 83,423 . 278,730 79,736 441,889
Total Assets $ 836,298 $ 278,730 $ 79,736 $ 1,194,764
Liabilities and Fund Balances
Liabilities:
Accounts payable $ 39,252 $ 79,344 $ - $ 118,596
Accrued liabilities 11,659 15,926 - 27,585
Due to other funds - 80,000 - 80,000
Total Liabilities 50,911 175,270 - 226,181
" Fund balances:
Reserved for:
Capital outlay - 103,460 79,736 183,196
Other . 83,423 . - - 83,423
Unreserved, reported in:
General fund 701,964 - - 701,964
Total fund balances 785,387 103,460 79,736 968,583
Total liabilities and fund balances $ 836,298 $ 278,730 $ 79,736
Amounts reported for governmental activities in the statement of net assets are different
because:
Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds. 1,257,427
Some liabilities, including bonds payable and capital leases, are not due and payable in
the current period and therefore are not reported in the funds. (479,415)
Net assets of governmental activities | $ 1,746,595




L

TOWN OF SPRINGDALE
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2006

Other Total
General Parks Governmental Governmental
Fund Fund Funds Funds
Revenues
~ Property taxes $ 39,918 $ - $ - $ 39,918
Fees in lieu of property taxes 1,920 - - 1,920
Sales and use taxes 272,573 - - 272,573
Franchise taxes 52,111 - - 52,111
Resort taxes 512,999 - - 512,999
Transient room taxes 132,876 - - 132,876
Telecommunications tax 11,053 - - 11,053
Licenses, Permits and Fees 38,584 - 38,584
Impact fees - 21,000 - 21,000
Intergovernmental 27,306 - , - 27,306
Contributions and other 34,344 - 13,000 47,344
Fines and Forfeitures 20,513 - - 20,513
Interest 41918 7,216 2.164 51,298
Miscellaneous 6,884 - 6,884
Total revenues 1,192,999 28,216 15,164 1,236,379
Expenditures
Current:
General government - 314,605 - - 314,605
Public safety . 259,929 - - 259,929
Public works 44582 - - 44,582
Parks and recreation 59,532 - - 59,532
Community development 132,689 - - 132,689
Capital outlay 187,035 8,000 195,035
Debt service 115,140 - - 115,140
Total expenditures 926,477 187,035 8,000 . 1,121,512
Excess (deficiency) of revenues '
over (under) expenditures 266,522 " (158,819) 7,164 114,867
Other Financing Sources (Uses)
Transfers out (300,000) - (114,376) " (414,376)
Transfers in 53,333 110,000 50,000 213,333
Total other financing sources and uses (246,667) 110,000 (64,376) (201,043)
Net change in fund balance 19,855 (48,819) (57,212) (86,176)
Fund balance, beginning of year 765,532 152,279 136,948 1,054,759
Fund balance, end of year $ 785,387 $ 103,460 $ 79,736 $ 968,583

The accompanying notes are an integral part of the financial statements.
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TOWN OF SPRINGDALE
Reconciliation of the Statement of Revenues,
Expendltures and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2006

Amounts reported for governmental activities in the statement of activities (page 13) are
different because:

Net change in fund balances - total governmental funds $ (86,176)

Governmental funds report capital outlays as expenditures. However, in the
stalement of activities, the cost of those assets is allocated over their estimated useful lives and

reported as depreciation expense. This is the amount by Wthh capital outlays exceeded _
deprectation in the current period. 95,435

Governmental funds report the effect of issuance costs, premiums, discounts, and similar
items when debt is first issued, whereas these amounts are deferred and amortized in the
statement of activities. This amount is the net effect of these differences. (1,323)

The issuance of long-term debt (e.g. bonds, leases) provides current financial resources
to governmental funds, while the repayment of the principal of long-term debt
consumes the current financial resources of governmental funds. Neither transaction,
however, has any effect on net assets. This amount is the net effect of these
differences in the treatment of long-term debt and related items. 91,000

Change in net assets of governmental activities $ 98,936

The accompanying notes are an integral part of the financial statements.
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TOWN OF SPRINGDALE
General Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual
For the Year Ended June 30, 2006

Revenues

Property taxes

Fees in lieu of property taxes
Sales and use taxes
Franchise taxes

Resort taxes

Transient room taxes
Telecommunications tax
Licenses, Permits and Fees
Intergovernmental
Contributions and other
Fines and Forfeitures
Interest

Miscellaneous

Total revenues

Expenditures
Current:
General government
Public safety
Public works
Parks and recreation
Community development
Debt service

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other Financing Sources (Uses)
Transfers out

- Transfers in

" Total other financing sources and uses

Net change in fund balance
Fund balance, beginning of year
Fund balance, end of year

- Budgeted Amounts Variance
Favorable
Original Final Actual (Unfavorable)
$ 36,000 $ 36,584 $ 39918 $ 3,334
2,100 2,100 1,920 (180)
235,000 270,000 272,573 2,573
44,000 44,000 52,111 8,111
440,000 505,000 512,999 7,999
105,000 130,000 132,876 2,876
5,000 10,250 11,053 803
45,100 39,700 38,584 (1,116)
18,004 17,754 27,306 9,552
31,500 30,900 34,344 3,444
46,200 18,000 20,513 2,513
6,300 50,700 41,918 (8,782)
12,800 20,400 6,884 (13,516)
1,027,004 1,175,388 1,192,999 17,611
444,264 325,937 314,605 11,332
147,626 265,996 259,929 6,067
57,569 50,613 44,582 6,031
84,020 67,920 59,532 8,388
137,875 140,070 132,689 7,381
- 115,140 115,140 -
871,354 965,676 926,477 39,199
155,650 209,712 266,522 56,810
(209,483) (300,000) (300,000) -
39,000 53,333 53,333 -
(170,483) (246,667) (246,667) -
(14,833) (36,955) 19,855 56,810
765,532 765,532 765,532 -
$ 750,699 $ 728,577 $ 785,387 $ 56,810

The accompanying notes are an integral part of the financial statements.
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TOWN OF SPRINGDALE
Statement of Net Assets
Proprietary Funds
June 30, 2006
Water Sewer Irrigation . Building
Fund - Fund Fund Authority Total
Assets
Current assets: .
Cash and cash equivalents 184,231 $ 324934 $ - $ 245,125 $ 754,290
Receivables, net of allowance 31,860 46,834 - - 78,694
Due from other funds 22,819 - - - 22,819
Bond issuance costs, net of
accumulated amortization 19,009 - - 41,665 60,674
Total current assets | 257,919 371,768 - 286,790 916,477
Noncurrent assets:
Restricted cash and cash equivalents 88,175 78,188 - 048,251 814,014
Capital assets: '
Land - 132,444 - - 132,444
Distribution system 2,947.211 1,880,952 - - 4,828,163
Machinery and equipment 67,510 55,997 - - 123,507
Automobiles and trucks 26,066 64,774 - - 90,840
Improvements other than buildings 12,330 331,189 687,272 - 1,030,791
Water rights 100,000 - 21,000 - 121,000
Construction in progress - - ' - 792,059 792,059
Less: Accumulated depreciation (629,777) - (1,139,230) (209,941) - (1,978,948)
Total noncurrent assets 2,611,515 1,404,314 498,331 1,440,310 5,954,470
Total assets 2,869,434 1,776,082 498,331 1,727,100 6,870,947
Liabilities
Current Liabilities:
Accounts payable 6,414 5,042 1,786 178,125 191,367
Accrued liabilities 7,075 - 2,000 28,779 37,854
Customer deposits 1,443 ) - - - 1,443
Due to other funds 313,894 28,667 22,819 - 365,380
Deferred revenue 101,097 ' - - - 101,097
Current portion of long-term debt 46,080 33,084 - - 79,164
Total current liabilities 476,003 06,793 26,605 206,904 776,305
Noncurrent liabilities: ] : )
Bonds payable (net of current portion) 1,246,480 - - 1,200,000 2,446,480
Total noncurrent liabilities 1,246,480 - - 1,200,000 2,446,480
Total Liabilities 1,722,483 " 66,793 26,605 1,406,904 3,222,785
Net Assets
Invested in capital assets, net of related debt 1,230,780 1,293,042 498,331 281,975 3,304,128
Restricted for debt service 88,175 78,188 - - 166,363
Unrestricted (172,004) 338,059 . (26,605) 38,221 177,671
Total net assets 1,146,951 $ 1,709,289 $ 471,726 $ 320,196 $ 3,648,162

The accompanying notes are an integral part of the financial statements.
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l TOWN OF SPRINGDALE
Statement of Revenues, Expenses and Changes in Fund Net Assets
' : Proprietary Funds

For the Year Ended June 30, 2006

Water Sewer [rrigation Building
Fund Fund Fund Authority Total

Operating revenues:

Charges for services ' $ 300944 $ 226,071 $ 24,297 $ - $ 551,312
Garbage collection revenue 25,761 - - - 25,761
Other revenues 2,880 17,500 - - 20,380

Total operating revenues 329,585 243,571 24,297 - 597,453

Operating expenses:

Salaries, wages and benefits 90,228 49,968 7.184 - 147,380
Office expenses and travel 7,543 2,736 - 928 11,207
Repairs and maintenance 21,268 6,158 2,533 - 29,959
Utilities i ) 9,162 - 9416 8,903 - 27,481
Legal and professional fees 6,206 16,700 - 32,251 . 55,157
Garbage collection 23,078 - . - - 23,078
Contract services 5,776 6,417 262 1.442 13,897
Insurance 9,305 9,134 . - 1,146 19,585
Miscellaneous - 3,955 1,466 480 851 6,752
Depreciation 70,296 62,803 15,922 - 149,021

Total operating expenses 246,817 164,798 35,284 36,618 483,517

Operating income (loss) 82,768 78,773 (10,987) (36,618) 113,936

Non-operating revenues (€xpenses)

Interest income ‘ 12,440 7,791 - 16,911 37,142
Interest expense and fiscal charges 9,610) - - -. (9,610)
Gain (loss) on disposal of capital assets - - - - -
Donations - - - 85,527 85,527

' Connection and impact fees 29,810 17,555 - - 47,365

Total non-operating revenues (expenses) 32,640 25,346 - 102,438 160,424

Income (loss) before transfers 115,408 104,119 (10,987) 65,820 - 274,360

Transfers from other funds - - . 498,253 254,376 752,629
Transfers to other funds (521,713) (14,333) (15,540) - (551,586)
Change in net assets - (406,305) 89,786 471,726 320,196 475,403

Total net assets, beginning of year 1,553,256 1,619,503 - - 3,172,759

Total net assets, end of year $ 1,146,951 $ 1,709,289 5 471,726 $ 320,196 $ 3,648,162

The accompanying notes are an integral part of the financial statements.
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TOWN OF SPRINGDALE
Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2006

Water Sewer Irrigation Building
Fund Fund " Fund Authority Total
Cash Flows From Operating Activities: -

Cﬂsh received from customers, service fees . $ 322514 $ 213,714 $ 24,297 $ - $ 560,525

Cash received from customers, other ' 2,880 17,500 - - 20,380

Cash paid to suppliers (94,600) (48,737) (10,392) 170,286 16,557

Cash paid to employees (90,228) (49,968) (5,184) - (145,380)

Net cash flows from operating activities 140,566 132,509 8,721 170,286 452,082
Cash Flows From N oncapital Financing Activities: '

Proceeds (to) trom other funds (544,532) (14,333) 505,532 254,376 201,043
Cash Flows From Capital and ‘ '

Related Financing Activities:

Capital contributions ) - ' - - 85,527 85,527

Purchase of fixed assets (100,628) (33,765) (514,253) (792,059) ~ (1,440,705)

Proceeds from retirement of fixed assets 498,252 - - - 498,252

Proceeds from issuance of bonds - - - 1,158,335 1,158,335

Principal paid on long-term debt * (36,080) (36,600) - - (72,680)

Interest paid (8,500) - - - (8,500)

-Connection & impact fees 29,810 17,555 - - 47,365
Net cash flows from capital
and related financing activities 382,854 (52,810) (514,253) 451,803 267,594
" Cash Flows From Investing Activities:

Interest on investments . 12,440 7,791 - 16,911 37,142
Net change in Cash and Cash Equivalents ) ' (8,672) 73,157 - 893,376 957,861
Cash and Cash Equivalents, Beginning of Year 281,078 329,965 - - 611,043
Cash and Cash Equivalents, End of Year $ 272,406 $ 403,122 $ - $ 893,376 $ 1,568,904

Reconciliation of Operating Income (Loss) to Net
- Cash Flows from Operating Activities:
Net Operating Income/(Loss) - $ 82,768 $ 78,773 $ (10,987) $ (36,618) $ 113936
Adjustments to reconcile net operating income
(loss) to net cash flows from operating activities:

Depreciation/amortization 70,296 62,803 15,922 - 149,021
Changes in operating assets and liabilities:
(Increase)/Decrease in receivables ’ (4,191) (12,357) - - (16,548)
Increase/(Decrease) in accounts payable (7,907) 3,290 1,786 178,125 175,294
Increase/(Decrease) in accrued liabilities (400) - 2,000 28,779 30,379
Net cash flows from operating activities . _$ 140,566 $ 132,509 $ 8721 $ 170,286 $ 452,082

The accompanying notes are an integral part of the financial statements.
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TOWN OF SPRINGDALE
Notes to the Financial Statements
June 30, 2006
Note 1. Summary of Significant Accounting Policies
General

The financial statements of the Town of Springdale, Utah, have been prepared in conformity with
Generally Accepted Accounting Principles (GAAP) as applied to government units. The
Governmental Accounting Standards Board is the accepted standard setting body for establishing
governmental accounting and financial reporting principles. The more significant of the
government’s accounting policies are described below. '

‘Repm"ting entity

In evaluating how to define the Town, for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component unit in
the reporting entity is made by applying the criteria set forth in GAAP. The basic, but not the
only, criterion for including a potential component unit within the reporting entity is whether or
not the Town exercises significant influence over the potential component unity. Significant
influence or accountability is based primarily on operational or financial relationships with the
Town. Based upon the application of these criteria, there are no separate component units
combined to form the reporting entity.

The accompanying financial statements include all activities of the Town. .
Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
changes in net assets) report information on all of the non-fiduciary activities of the primary
government. For the most part, the effect of the inter-fund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support. '

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from government-wide financial statements.
Major individual governmental funds and major individual enterprise funds are reported as
separate columns in the fund financial statements.



TOWN OF SPRINGDALE

Notes to the Financial Statements
June 30, 2006

Note 1.

Summary of Significant Accounting Policies, Continued

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as
revenues as soon as all eligibility requirements imposed by the provider have been met.

The use of financial resources to acquire capital assets is capitalized as assets in the government-
wide financial statements, rather than as an expenditure. Proceeds from long-term debt are
recorded as a liability in the government-wide financial statements, rather than as an "other
financing source." Amounts paid to reduce long-term debt of the Town are reported as a
reduction of a related liability, rather than as expenditures in the government-wide financial
statements.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the Town considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures generally are recorded when
a liability is incurred, as under accrual accounting. However, debt service expenditures, as well
as expenditures related to compensated absences and claims and judgments, are recorded only
when payment is due. :

Property taxes, room taxes, licenses and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. Only the portion of special assessments receivable due within the current fiscal
period is considered to be susceptible to accrual as revenue of the current period. All other
revenue items are considered to be measurable and available only when cash is received by the
Town.

The Town reports the following major governmental funds:
The General Fund is the Town’s primary operating fund. It accounts for all financial
resources of the general government, except for those required to be accounted for in

another fund. :

Parks Capital Project Fund — This fund is used to account for the construction of park
facilities and improvements.
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TOWN OF SPRINGDALE

Notes to the Financial Statements
June 30, 2006

Summary of Significant Accounting Policies, Continued

The Town reports the following major proprietary funds:

The Water Fund is used to account for the provision of water services to the residents of
the Town.

The Sewer Fund is used to account for the provision of sewer services to the residents of
the Town. :

The Municipal Building Authority is used to account for the construction of a new
community center as well as the issuance of debt and receipt of donations for the
construction. The community center will be leased to the General Fund as well as private
parties for use once it is completed.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to
the extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same
limitation. The Town has elected not to follow subsequent private-sector guidance.

As a general rule, the effect of inter-fund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are payments-in-lieu of taxes and other
charges between the government’s water and sewer function and various other functions of the
government. Elimination of these charges would distort the direct costs and program revenues
reported for the various functions concerned.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues of the enterprise funds are charges to customers for sales and
services. Operating expenses for the enterprise funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as non-operating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the government’s
policy to use restricted resources first, then unrestricted resources as they are needed.

Restricted Assets

Restricted assets are comprised of cash restricted for future payments of principal and interest on
debt service as well as unexpended portions of bonds issued for capital construction purposes.
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TOWN OF SPRINGDALE

Notes to the Financial Statements
June 30, 2006

Note 1.

Summary of Significant Accounting Policies, Continued

- Deposits and Investments

Cash includes cash on hand, demand deposits with banks and other financial institutions, deposits
in other types of accounts or cash management pools that have the general characteristics of
demand deposit accounts and short-term investments with original maturities of three months or
less from the date of acquisition. The Town’s policy allows for the investment of funds in time
certificates of deposit with federally insured depositories, investment in the state treasurer’s pool,
and other investments as allowed by the State of Utah’s Money Management Act. All
investments are carried at fair value with unrealized gains and losses recorded as adjustments to
interest earnings. Fair market values are based on quoted market prices. '

'Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as “due to” or “due from other funds.” All trade accounts
receivable in the enterprise funds are shown net of an allowance for uncollectibles. Due to the
nature of the accounts receivable in governmental type activities, management does not consider
an allowance for uncollectible accounts receivable necessary or material. Therefore, no
allowance for uncollectible accounts receivable is presented.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable
appropriation, is not employed by the Town.

Inventories and Prepaid Items

The costs of governmental fund-type inventories are recorded as expenditures when purchased
rather than when consumed. '

Inventories for the business-type funds (Water and Sewer Funds), consisting of materials used in
the extension and repair of the transmission, distribution, collection and treatment systems, are
valued at cost and accounted for on a first-in, first-out basis. Inventories have not been included

in the financial statements and are not considered material. Market is considered as replacement

cost.

Certain payments to vendors reflect costs applicable to future accounting‘ periods and are -
recorded as prepaid items in both the government-wide and fund financial statements.
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TOWN OF SPRINGDALE
Notes to the Financial Statements
June 30, 2006
Note 1. Summary of Significant Accounting Policies, Continued
Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the applicable governmental or business-
type activity columns in the government-wide financial statements. Such assets are recorded at
historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation. The costs of normal maintenance
and repairs that do not add to the value of the asset or materially extend assets lives are not
capitalized. Interest incurred during the construction phase of capital assets of business-type
activities is inciuded as part of the capitalized value of the assets constructed.

Property, plant and equipment are depreciated using the straight-line method over the following
estimated useful lives:

Buildings 40 years

Improvements 7-40 years

Automobiles and trucks 5-7 years

Machinery and equipment 3-5 years

Infrastructure 7-40 years
Long-term Obligations

In the government-wide financial statements and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities, or proprietary fund type statement of
net assets. Bond premiums, discounts, and issuance costs are deferred and amortized over the life
of the applicable debt. In the fund financial statements, governmental fund types recognize bond
premiums and discounts, as well as bond issuance costs, during the current period. The face
amount of debt issued is reported as other financing sources while discounts on debt issuances are
reported as other financing uses. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenditures.

Estimates
Generally accepted accounting principles require management to make estimates and assumptions

that affect assets and liabilities, contingent assets and liabilities, and revenues and expenditures.
Actual results could differ from those estimates.
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TOWN OF SPRINGDALE

Notes to the Financial Statements
June 30, 2006

Note 2.

Reconciliation of Government-Wide and Fund Financial Statements

Explanation of certain differences between the governmental fund balance sheet and the
government-wide statement of net assets:

The governmental fund balance sheet includes a reconciliation between total governmental fund
balances and net assets of governmental activities as reported in the government-wide statement
of nets assets. This difference primarily results from the long-term economic focus of the
statement of net assets versus the current financial resources focus of the governmental fund
balance sheets. One element of that reconciliation explains that “long-term liabilities, including
bonds payable, are not due and payable in the current period and therefore are not reported in the
funds.” The details of this difference are as follows: '

Bonds Payable ‘ . $ 490,000

Less: Deferred amounts for issuance costs (10,585)
Net adjustment to reduce fund balance - total governmental
funds to arrive at net assets - governmental activities $ 479,415

Explanation of differences between governmental fund statement of revenues, expenditures,
and changes in fund balance and the government-wide statement of activities:

The governmental fund statement of revenues, expenditures, and changes in fund balance
includes a reconciliation between net changes in fund balances-total governmental funds and
changes in net assets of governmental activities as reported in the government-wide statement of
activities. The first element of this reconciliation states that capital outlays are reported in the
governmental funds as expenditures while the government-wide statement of activities allocates
these costs over the useful lives of the assets as depreciation. While shown in the reconciliation
as the net difference, the elements of this difference are as follows:

Capital Outlay _ ' $ 186,400
Depreciation Experise (90,965)
Net adjustment to increase net changes in fund balances -

total governmental funds to arrive at chariges in net assets

of governmental activities ~$ 95,435
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TOWN OF SPRINGDALE

Notes.to the Financial Statements
June 30, 2006

Note 2. Reconciliation of Government-Wide and Fund Financial Statements, Continued

Another element of that reconciliation states that “‘some expenses reported in the statement of
activities do not require the use of current financial resources and therefore are not reported as
expenditures in governmental funds.” The details of this difference are as follows:

Amortization of issuance costs $  (1,323)
Net adjustment to decrease net changes in fund

balance - total governmental funds to arrive at changes .

in net assets of governmental activities ' $  (1,323)

The final element of that reconciliation states that “the issuance of long-term debt (e.g., bonds,
leases) provides current financial resources to governmental funds, while the repayment of the
principal of long-term debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any effect on net assets. Also, governmental funds report the
effect of issuance costs, premiums, discounts, and similar items when debt is first issued, whereas
these amounts are deferred and amortized in the statement of activities.” While shown in the
reconciliation as the net difference, the elements of this difference are as follows:

Principal repayments: _ |
Payments on revenue bonds , $ 91,000

Payments on capital leases -

Net adjustment to increase net changes in fund balances -
total governmental funds to arrive at changes in net assets
of governmental activities ' $ 91,000
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TOWN OF SPRINGDALE

Notes to the Financial Statements
June 30, 2006

Note 3.

Stewardship, Compliance, and Accountability

Budgets and Budgetary Accounting

The Town Council observes the following procedures in establishing the budgetary data reflected
in the financial statements:

(1)  Annual budgets are reported and adopted by the Town Council on or before June 22 for the
fiscal year commencing the following July 1 in accordance with State Law. The operating
budget includes proposed expenditures and the proposed sources of financing for such
expenditures.

(2) A public hearing is conducted prior to June 22 to obtain taxpayer comments.

(3) Budgets are adopted and control of budget appropriations is exercised, under State Law, at
the department level.

(4) Budget amendments are required to increase expenditure budgets and are adopted, in a
public hearing, before the end of the fiscal year.

The General Fund budget is prepared using the modified accrual basis of accounting. Budgets for
the proprietary fund types are prepared using the accrual basis of accounting.

During the current fiscal year there were amendments to the budget. Procedures for amending the
budgets were in accordance with State Laws.

Taxes

Property taxes are collected by the Washington County Treasurer and remitted to the Town in
three installments: July, December, and March. Taxes are levied and are due and payable on
November 1 and delinquent after November 30 of each year at which time they become liens if
not paid. An accrual of uncollected current and prior year’s property taxes has not been made, as

the amounts are not material in relationship to the financial statements taken as a whole.

Sales taxes are collected by-the Utah State Tax Commission and remitted to the Town monthly.
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TOWN OF SPRINGDALE

Notes to the Financial Statements
June 30, 2006

Note 4.

Deposits and Investments

Listed below is a summary of the cash and temporary cash investment portfolio of the Town as of

- June 30, 2006. All investments are governed by the Utah Money Management Act.

Unrestricted amounts $ 1,067,578
Restricted amounts 1,256,503

$ 2,324,081

The State of Utah Money Management Council has the responsibility to advise the State
Treasurer about investment policies, promote measures and rules that will assist in strengthening
the banking and credit structure of the state and review the rules adopted under the authority of
the State of Utah Money Management Act that relate to the deposit and investment of public
funds.

The Town follows the requirements of the Utah Money Management Act (Utah code, Section 51,
chapter 7) in handling its depository and investment transactions. The Act requires the depositing
of Town funds in a qualified depository. The Act defines a qualified depository as any financial
institution whose deposits are insured by an agency of the Federal Government and which has
been certified by the State Commissioner of Financial Institutions as meeting the requirements of
the Act and adhering to the rules of the Utah Money Management Council.

Deposits
Custodial Credit Risk

For deposits this is the risk that in the event of a bank failure, the government’s deposit may not
be returned to it. The Town does not have a formal policy for custodial credit risk. As of June
30, 2006, $81,460 of the Town’s bank balance of $181,460 was exposed to custodial credit risk
because it was uninsured and uncollateralized.

Investments

The Money Management Act defines the types of securities authorized as appropriate investment
for the Town and the conditions for making investment transactions. Investment transactions
may be conducted only through qualified depositories, certified dealers, or directly with issuers of
the investment securities.

Statutes authorize the Town to invest in negotiable or nonnegotiable deposits of qualified
depositories and permitted negotiable depositories; repurchase and reverse repurchase
agreements; commercial paper that is classified as “first tier’ by two nationally recognized
statistical rating organizations, one of which must be Moody’s Investor Services or Standard &
Poor’s, bankers’ acceptances; obligations of the United States Treasury including bills, notes, and
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TOWN OF SPRINGDALE

Notes to the Financial Statements
June 30, 2006

Note 4.

Deposits and Investments, Continued

bonds; bonds, notes, and other evidence of indebtedness of political subdivisions of the State;

- fixed rate corporate obligations and variable rate securities rated “A” or higher, or the equivalent

of “A” or higher, by two nationally recognized statistical rating organizations; shares or
certificates in a money market mutual fund as defined in the Act; and the Utah State Public -
Treasurer’s Investment Fund

The Utah State Treasurer’s Office operates the Public Treasurer’s Investment Fund (PTIF). The

PTIF is available for investment of funds administered by any Utah public treasurer.

‘The PTIF is not registered with the SEC as an investment company. The PTIF is authorized and

regulated by the Money Management Act, Section 51-7, Utah Code Annotated, 1953, as
amended. The Act established the Money Management Council which oversees the activities of
the State Treasurer and the PTIF and details the types of authorized investments. Deposits in the
PTIF are not insured or otherwise guaranteed by the State of Utah, and participants share
proportionally in any realized gain or losses on investments.

The PTIF operates and reports to participants on an amortized cost basis. The income, gains, and
losses — net of administration fees, of the PTIF are allocated based upon the participant’s average

- daily balance. The fair vale of the PTIF investment pool is approximately equal to the value of

the pool shares.

As of June 30, 2006 the government had the following investments and maturities:

Investments Maturities (in Years)

Fair ‘ Less More
Investment Type Value than 1 1-5 6-10 than 10
Zions Bank .
Treasury Obligations $ 16,953 $ 16953 $ - $ -3 -
State of Utah Public Treasurer's
Investment Fund 2,425,388 2,425,388 - - -
Total Fair Value $2,442,341 $2442.341 §$ - $ - % -
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TOWN OF SPRINGDALE

Notes to the Financial Statements
June 30, 2006

Note 4. Deposits and Investments, Continued

Interest rate risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. The Town’s policy for managing its exposure to fair value loss arising from
increasing interest rates is to comply with the State’s Money Management Act. Section 51-7-11
of the Act requires that the remaining term to maturity of investments may not exceed the period .
of availability of the funds to be invested.

Credit risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The Town’s policy for reducing it exposure to credit risk is to comply with the
State’s Money Management Act.

At June 30, 2006 the Town had the following investments and quality ratings:

Quality Ratings

Fair
Investment Type - Value AAA AA A - Unrated
Zions Bank
Treasury Obligations $ 16,953 $ 16953 $ - 3 - 3 -
State of Utah Public Treasurer's
Investment Fund 2,425,388 - - - 2,425,388
Total Fair Value $2,442,341 $ 16953 $ - 3 -

$2,425,388
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TOWN OF SPRINGDALE

Notes to the Financial Statements

June 30

, 2006

Note 5. Capital Assets

Capital asset activity for the year ended June 30, 2006 was as follows:

Governmental Activities:

Capilal assets, not being depreciated:
Land
Construction in progress

Total capital asscts, not being depreciated
Capital assets, being depreciated:

Buildings
Improvements

Furniture & fixtures
Computer equipment
Machinery & equipment
Automobiles and trucks
Infrastructure

Total capital assets, being depreciated

Less accumulated depreciation for:
‘Buildings

Improvements

Furniture & fixtures

Computer equipment

Machinery & equipment
Automobiles and trucks
Infrastructure

Total accumulated depreciation
Total capital assets, being depreciated, net

Govemnmental activities capital assets, net

Balance Balance
6/30/2005 Additions Deletions 6/30/2006

$ 103,500  § - % - $ 103,500
24,978 163,102 - 183,080
128,478 163,102 - 291,580
583,563 - - 583,563
402,104 2,016 - 404,120
111,781 8,315 - 120,096
60,027 - - 60,027
106,165 4,967 - 111,132
83,731 - - 83,731
235,420 8,000 - 243420
1,582,791 23,298 - 1,606,089
(91,675) (14,589) - (106,264)
(169,384) (24,613) - (193,997)
(87,559) (14,297) - (101,856)
(53,943) (4,766) - (58,709)
(73,969) (9,565) . (83,534)
(55,911) (12,210) - (68,121)
(16,835) (10,925) - (27,760)
(549,276) (90,965) - (640,241)
1,033,515 (67,667) . 965,348

$ 1,061,993 $ 95435 § - $ 1257428
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TOWN OF SPRINGDALE

Notes to the Financial Statements

June 30, 2006

Note 5. Capital Assets, Continued

Depreciation expense was charged to the functions/programs of the Town as follows:

Governmental Activities:
General government
Public safety
Highways
Parks and recreation
Community development

Total depreciation expense - governmental activities

Business Type Activities:

Capital assets not being depreciated:
Land
Water rights

Total capital assets. not being depreciated

Capital assets being depreciated:
Distribution system

Machinery and equipment
Automobiles and trucks
Improvements

Total capital assets, being depreciated
Less accumulated depreciation for:
Distribution system
Machinery and equipment
Automobiles and trucks
Improvements
Total qécumulaled depreciation

Total capital assets, being depreciated, net

Business-type activities capital assets, net ‘

$ 32,963
10,278
31.809
15,552
363
$ 90.965
Balance Balance
6/30/2005 Additions Deletions 6/30/2006
$ 132,444 $ - $ $ 132,444
105,000 16,000 121,000
237,444 16,000 253,444
4,726,514 101,649' 4,828,163
92,738 30,769 123,507
88,866 1,974 90,840
1,030,791 - 1,030,791
5,938,909 134,392 6,073,301
(1,420,875) (102,272) (1,523,147)
(42,699) (8,950) (51,649)
(67,645) (8,593) (76,238)
(298,708) (29,206) (327,914)
(1,829,927) (149,021) (1,978,948)
4,108,982 (14,629) 4,094,353
$ 4,346,426 $ 1,371 $ $ 4,347,797
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TOWN OF SPRINGDALE

Notes to the Financial Statements
June 30, 2006

Note 6. Long-Term Debt

The following is a summary of changes in long-term debt for the year ended June 30, 2006:

Governmental A ctivities:

Revenue bonds
Less deferred amounts:
For issuance costs
Total bonds payable
Capital leases
Governmental activity
Long-term liabilities

Business-type Activities:
Revenue bonds
Less deferred amounts:
For issuance costs
Total bonds payable
Business type activity
Long-term liabilities

Total long-term liabilities

Revenue Bonds:

General:

Balance Balance Current
6/30/2005 Additions Retirements 6/30/2006 Portion
581,000 - $ 91,000 $ 490,000 $ 93,000
(11,908) - (1,323) - (10,585) -
569,092 - 89,677 479,415 . 93,000
569,092 - $ 89,677 % 479,415 $§ 93,000
1,398,324 1,200,000 $ 72,680 $ 2,525,644 $ 79,164
(20,127) (41,665) (1,118) (60,674) -
1,378,197 1,158,335 71,562 2,464,970 79,164
1,378,197 1,158,335 = $ 71,562 $ 2,464,970 $ 79,164
1,947,289 1,158,335 $ 161,239 $ 2,944 385 $